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MEMORANDUM FOR: The Chief of Staff 


ARS 
SUBJECT : Brief of "Political, Economic, and Military Trends in 
the Far Fast” ; 
lL. The attached FECOM study analyzes the trends of Commmist Far Ge 
East activities during the second half of 1951 and deduces future eneny O. 
courses of action. . 
2. HECOM deduces that the conciliatory attitude of the enemy at the & 
cease-fire negotiations suggests he wants an armistice; however, he con- “~ \ 


tinues strenuous efforts to prepare for major ground operations and to 
expand the Chinese Communist Air Force as a challenge to UN air super- 
iority in Korea. 
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3. If there is no cease-fire, and barring Soviet interfoation, it 
is believed that there will be no new CCF invasion in other parts of Asia 


because of the drain of the Korean conflict “aodora péay vill. and trained 
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manpower. If there is a cease-fire, a large modermlafmy will be available 
for employment elsewhere. Although there is no dication of imminent 
invasion of Southeast Asia, the next moves of the Chinese Commmists may 
decide the future of Malaya, Burma, and Indochina. 
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4. The Soviets are devoting a major effort to logistic support of 
the Korean conflict and to strengthening their forces in Asia, either to 
meet the threat of expansion of the Korean conflict or in preparation for 
future operations. 
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5. It is concluded that if there is no cease-fire, a stalemate can 
be expected in Korea unless friendly or enemy forces are augmented. If 
there is a cease-fire, growing Chinese Communist air and ground forces will 
maké China the major military power in Asia. This military strength will 
assist the advance of Communism into Southeast Asia and constitute, along 
with the USSR, a threat to Japan's security. 


6. G-2 agrees with much of this study. It is believed, however, 
that FECOM has presented*’a more optimistic picture than intelligence avai L- ‘ 
able here would warrant. G-2-recognizes that the enemy on occasion has ly 
shown a conciliatory attitude at the cease-fire negotiations, but believes oe 
that he adheres to the original objective of forcing UN forces from Korea eR 
and gaining ultimate control of the whole peninsula. Also, G-2 believes ‘Y 
that in case of an armistice or a de facto cessation of major hostilities, < 
the Chinese Communists could undertake further aggression, on a limited ~ 
scale, in the Far East, particularly in Southeast Asia. G-2 does not be- dy 
lieve that internal conditions in China will suee the Communists to ' 
negotiate an armistice in Korea. 
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